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Steel Market / Price adjustment Update - November 2026

Recent developments continue to reinforce the growing concern over steel availability and pricing throughout 2027.

· President Trump has increased Section 232 steel tariffs from 25% to 50%.

· California Steel Industries has announced it will no longer produce steel gauges thinner than .020".

· On October 8, 2026, the Department of Commerce imposed an additional 20% tariff on the following South Korean steel producers, above and beyond existing Section 232 tariffs:

1. Dongbu Incheon Steel Co., Ltd.

2. Dongkuk Steel Mill Co., Ltd.

3. POSCO Coated & Color Steel Co., Ltd.

4. TCC Steel Corp.

Imports from Asia are down approximately 50%, while domestic steel producers are heavily oversold. Several mills are either limiting order intake or are not accepting new orders until May 2027. The question is no longer whether shortages will occur, but rather which products will be affected and the severity of those shortages.

Given these market conditions, Capital is adjusting its previously announced pricing schedule. The increase originally planned for November 1, 2026, will now take effect on December 1, 2026, at approximately 8%. This will be followed by an additional increase on February 1, 2027.

If Capital's forecast proves accurate, we anticipate another price increase before the end of the second quarter of 2027, with continued upward pressure on pricing throughout the year. Market conditions could ultimately make the steel supply disruptions experienced during the 2020 COVID period seem relatively mild by comparison.

We will continue to monitor market developments closely and provide updates as additional information becomes available. Please feel free to reach out to your sales representative should you have any questions.
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